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STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

ASSETS

Current Statement Date

Assets

2

Nonadmitted Assets

3

Net Admitted Assets
(Cols. 1-2)

4 (d). (0)

December 31
Prior Year Net
Admitted Assets

@ ~N o

©

14.

. Bonds ...
. Stocks:

- Contract loans, (including $
. Other invested assets ...
. Receivable for securities
. Aggregate write-ins for invested assets
. Subtotals, cash and invested assets (Lines 1 to 9)
11.
12.

2,600,000

2.1 Preferred stocks

,,,,,,, 2,600,000

,,,,,,,,,,,,,,,,,,,, 2,600,000

2.2 Common stocks

. Mortgage loans on real estate:

3.1 First liens

3.2 Other than first liens

. Real estate: (a)

4.1 Properties occupied by the company (less

encumbrances)

4.2 Properties held for the production of income

(less $ encumbrances)

4.3 Properties held for sale (less

encumbrances)

s

investments ($ ...

13,982,703 ) and short -term
62,827 )

14,045,530 ...

15,244,790

e 3,142

16,651,673

Investment income due and accrued ...
Premiums and considerations:
12.1 Uncollected premiums and agents’ balances in the course of

collection

(n)

16,365

17,851,405
,,,,,,,,,,,,,,,,,,,,,,,,, 42,948

28,990,614

12.2 Deferred premiums, agents’ balances and installments booked but

deferred and not yet due (including $ earned

but unbilled premiums)

12.3 Accrued retrospective premiums....

. Reinsurance:

13.1 Amounts recoverable from reinsurers

13.2 Funds held by or deposited with reinsured companies ...

13.3 Other amounts receivable under reinsurance contracts

Amounts receivable relating to uninsured plans

15.1 Current federal and foreign income tax recoverable and interest thereon

15.2 Net deferred tax asset
16.
17.
18.

19.
20.
21.
22.
23.
24.

25.

26.

Guaranty funds receivable or on deposit

Electronic data processing equipment and software..._.

Furniture and equipment, including health care delivery assets

6

151,673

151,673

Net adjustment in assets and liabilities due to foreign exchan_ge rates

Receivables from parent, subsidiaries and affiliates ...._. (d)’O)

Health care ($
Other assets nonadmitted

Aggregate write-ins for other than invested assets .

Total assets excluding Separate Accounts, Segregated Accounts and

,,,,,,,,,,,,,,,,,,,, 2,214,674

19,034,385

Protected Cell Accounts (Lines 10 to 23).
From Separate Accounts, Segregated Accounts and Protected

Cell Accounts ...

,,,,,,,,,,,,,,,,,,,, 197,894

349,567

,,,,,,,,,,,,,,,,,, 2,016,781

18,684,818 | ...

50,185,195

Total (Lines 24 and 25)

19,034,385

349,567

18,684,818

50,185,195

0901.
0902. ...
0903.
0998.
0999.

DETAILS OF WRITE-INS

Summary of remaining write-ins for Line 9 from overflow page
Totals (Lines 0901 thru 0903 plus 0998)(Line 9 above)

2301
2302
2303

2398.
2399.

TennCare Amendment 7 Receivable - Operations.. (), (K)

(580,995)

A/R Pharmacy Rebate ...

889,606

(580,995)

889,606

,,,,,,,,,,,,,,,,,,,, 2,458,714
841,514

Prepaid Insurance. .. .

Summary of remaining write-ins for Line 23 from overflow page
Totals (Lines 2301 thru 2303 plus 2398)(Line 23 above)

59,859
1,846,204

2,214 674

59,859
138,035

1,708,170

197,894

2,016,781

3,300,228




STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
Covzared Unco%/ered Toatal T(ft&]?b)’ ©
1. Claims unpaid (1888 § .o reinsurance ceded)” @ 62,952,864 62,952,864 | oo 95,543,247
2. Accrued medical incentive pool and bonus payments (f)v (9) ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
3. Unpaid claims adjustmentexpenses ... b
4. Aggregate health policyreserves b b
5. Aggregate life policyreserves b
6. Property/casualty unearned premiumreserve ...k b
7. Aggregate health claimreserves . .. dob
8. Premiums received inadvance ... [SUSITRURRUINY BUSS
9. General expenses due oracerued ... b 765,289 | ] 765,289 | 918,053
10.1 Current federal and foreign income tax payable and interest thereon (including
$ ... on realized capital gains (losses)) ... ... fee
10.2 Netdeferred tax liability e
11. Ceded reinsurance premiums payable ... b e
12.  Amounts withheld or retained for the account of others ...}
13. Remittances and items not allocated ... b
14. Borrowed money (including $ e current) and
interestthereon $ ... (including
$ e current) 26,431,115 26,431,115 | 26,431,115
15. Amounts due to parent, subsidiaries and affiliates ...\ ..o b
16. Payable forsecurities b
17. Funds held under reinsurance treatieswith ($ .
authorized reinsurersand $ unauthorized
TEINSUIETS) . e | b
18. Reinsurance in unauthorized companies ...
19. Net adjustments in assets and liabilities due to foreign exchangerates L. b
20. Liability for amounts held under uninsured accident and health plans ...} b
21. Aggregate write-ins for other liabilities (including$ ...
currenty O 0D 4,266,762 | 4,266,762 | 4,795,538
22. Total liabilities (Lines 110 21). .. L9446,030 94,416,030 { 127,687,952
23. Common capital stock o XK XXX 100,000 .......100,000
24. Preferred capitalstock . XK i XXX S -
25. Gross paid in and contributed surplus o XXX XXX ... 6,447,499 . 6,447,499
26. Surplusnotes ) e X XKoo 7,100,000 | 7,100,000
27. Aggregate write-ins for other than special surplus funds ... | XXX KX e
28. Unassigned funds (SUrpIUS) .. XXX e XXK e | (89,378, 710){ ... (91,150, 256)
29. Less treasury stock, at cost:
291 shares common (value included in Line 23)
$ ) e XXX XXX e e
292 shares preferred (value included in Line 24)
S ) e e XXX e XXX e
30. Total capital and surplus (Lines 23 to 28 minus Line 29) XXX .. XXX e (75 731,210 | (77,502,757)
31. Total liabilities, capital and surplus (Lines 22 and 30) XXX XXX 18,684,818 50,185,196
DETAILS OF WRITE-INS
2101. Premium Taxes Payable (h) 3,309,709 3,309,709 |...........4,059,473
2102. HRMP Reinsurance Premium Fund. ... 283,500 283,500 | 255,937
2103. Payroll Taxes Payable o 96,416 | o seme L 60,020
2198. Summary of remaining write-ins for Line 21 from overflow page BTT 37 e SIT A7 | 420,108
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 above) 4,266,762 4,266,762 4,795,538
2T 0 ] XXX | XK e
2702, XXX XXX e f e
270, e
2798. Summary of remaining write-ins for Line 27 from overflow page ..
2799. Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above)
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ASSETS
Cash and Investments
Cash - First Tennessee, LGIP and Bank of Nashville
Investments - Bonds (Statutory Deposit) - First Tennessee
Total Cash and Investments
Receivables
Due from TennCare - Amendment 7 - Current Year
Total Due from TennCare - Amendment 7
Due from TennCare - ASO (Post 7/1/02) Medical Expense
Due from TennCare - ASO (Post 7/1/02) Premium Tax
Due from MIMs - Estimated Pharmacy Rebate
TennCare A/R Other
Total Receivables
Other Assets
Investment Income Receivable
Prepaids, Deposits and Other
Intercompany
Total Other Assets
Fixed Assets
Furniture, Fixtures and Equipment
Less Accumulated Depreciation
Total Fixed Assets
TOTAL ASSETS

LIABILITIES AND EQUITY

Claims Payable

Actuarial Best Estimate: Incurred but Not Reported (IBNR)
Margin: 10% of Best Estimate

RBRVS Adjustment: 04/01/99-03/28/00

Claims Settlement: 3% of Best Estimate, Margin and RBRVS

Subtotal
Pharmacy - MIMs / Scrip Pharmacy
Total Claims Payable Post Petition
Pre-Petition Original Debt
Pre-Petition Provider Debt Assignment-State of Tennessee
Community Plus (closed 01/31/01) - Fee for Service
HCFA ESRD Program (closed 03/31/00) - Fee for Service
HCFA ESRD Program (closed 03/31/00) - Pharmacy
Total Claims Payable
Other Liabilities
Accounts Payable and Accrued Expenses
Premium Taxes
Accrued Payroll and Related
Total Other Liabilities
Pre-Petition Loan From The State of Tennessee
Surplus Notes
Total Liabilities

Capital Stock

Paid In Capital

Surplus Notes

Intersegment Contribution
Retained Earnings

Prior Period Adjustments

Net Income (Loss) Current Year

Xantus Healthplan Of Tennessee, Inc.

BALANCE SHEET SUMMARY
As of: March 31, 2003

Total Equity

TOTAL LIABILITIES AND EQUITY

TennCare Community ASO GAAP GAAP to STAT Non-Admitted STAT
Post-Petition Pre-Petition Total Plus ESRD Adjustments Total Adjustments Assets Total

3,216,069 10,626,767 13,842,836 4,703 197,991 14,045,530 - 14,045,530
2,606,142 - 2,606,142 - - 2,606,142 - 2,606,142
5,822,212 10,626,767 16,448,978 4,703 197,991 - 16,651,673 - - 16,651,673
2,627,319 - 2,627,319 - - (3,208,314) (580,995) (580,995)
2,627,319 - 2,627,319 - - (3,208,314) (580,995) - - (580,995)
27,091,954 - 27,091,954 - - (27,091,954) - -
1,708,170 - 1,708,170 - - 1,708,170 - - 1,708,170
2,668,817 - 2,668,817 - - (1,779,211) 889,606 889,606
- ©) ©) - - ©) - ©)
34,096,259 (0) 34,096,259 - - (32,079,479) 2,016,781 - - 2,016,781
16,365 - 16,365 - - 16,365 - 16,365
197,894 - 197,894 - - 197,894 197,894 -
300,560 (174,161) 126,399 (46,126) (80,273) - - -
514,819 (174,161) 340,658 (46,126) (80,273) - 214,259 - 197,894 16,365
732,505 - 732,505 - - 732,505 732,505 -
(580,832) - (580,832) - - (580,832) (580,832) -
151,673 - 151,673 - - - 151,673 - 151,673 -
40,584,963 10,452,605 51,037,568 (41,423) 117,718 (32,079,479) 19,034,385 - 349,567 18,684,818
29,432,269 - 29,432,269 - - (28,391,682) 1,040,587 1,040,587
2,943,227 - 2,943,227 - - (2,839,168) 104,059 104,059
2,300,000 - 2,300,000 - - 2,300,000 2,300,000
951,968 - 951,968 - - (848,629) 103,339 103,339
35,627,464 - 35,627,464 - - (32,079,479) 3,547,985 - - 3,547,985
1,526,988 - 1,526,988 - - 1,526,988 1,526,988
37,154,452 - 37,154,452 - - (32,079,479) 5,074,973 - - 5,074,973
- 37,440,377 37,440,377 - - 37,440,377 37,440,377

- 19,562,066 19,562,066 - - 19,562,066 19,562,066

- - - - 870,108 870,108 870,108

- - - - 5,341 5,341 5,341
37,154,452 57,002,443 94,156,894 - 875,449 (32,079,479) 62,952,864 - - 62,952,864
1,054,788 - 1,054,788 - - 1,054,788 1,054,788
1,708,170 1,601,539 3,309,709 - - 3,309,709 3,309,709
667,553 - 667,553 - - 667,553 667,553
3,430,511 1,601,539 5,032,050 - - - 5,032,050 - - 5,032,050
- 26,431,115 26,431,115 - - 26,431,115 26,431,115

- 7,100,000 7,100,000 - - 7,100,000 7,100,000 - -
40,584,963 92,135,097 132,720,060 - 875,449 (32,079,479) 101,516,030 7,100,000 - 94,416,030
- 100,000 100,000 - - 100,000 - 100,000

- 6,447,499 6,447,499 - - 6,447,499 - 6,447,499

- - (7,100,000) - 7,100,000

- (576,870) (576,870) 576,870 - - - -

- (71,850,145) (71,850,145) (689,823) (785,304) (73,325,271) 349,567 (73,674,838)

- (15,870,193) (15,870,193) 70,791 27,574 (15,771,829) - (15,771,829)

- 67,217 67,217 739 - 67,956 - 67,956

- (81,682,492) (81,682,492) (41,423) (757,730) - (82,481,645) (7,100,000) 349,567 (75,731,211)
40,584,963 10,452,605 51,037,568 (41,423) 117,718 (32,079,479) 19,034,385 - 349,567 18,684,818

2003 ASO Financial Statements DRAFT.xIS\ASO BS Mar03
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STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

STATEMENT OF REVENUE AND EXPENSES

Current Year to Date Prior Year To Date
1 2 3
Uncovered Total (N) Total

1. MemberMonths ... ] XXX 398,679 1,910,916

2. Net premium income (including ... non-heaith premium income)..___.... XXX L 20,820 ..316,046,762

3. Change in unearned premium reserves and reserve for rate credits ... B XK e

4. Fee-for-service (netof$ ... medical expenses) ... - XXX

5. Riskrevenue ... XXX e

6. Aggregate write-ins for other health care related revenues ... XXX ...337,634

7. Aggregate write-ins for other non-healthrevenues ... XXX

8. Total revenues (Lines 2 to 7) XXX 20,8200 316,384,395

Hospital and Medical:

9. Hospital/medical benefits ... (47 165y 141,539,992
10.  Other professional services ... 8,470,109
1. Outsidereferrals ... R 20,739,799
12. Emergencyroomandout-of-area ... ] 28,705,302
13, Prescription druds ....83,807,049
14.  Aggregate write-ins for other hospital and medical 57,464,649

15.  Incentive pool and withhold adjustments
16. Subtotal (Lines 9 to 15)

Less:

17.  Net reinsurance recovetries

18.  Total hospital and medical (Lines 16 minus 17) e (47,165) | 320,726,900
19. Non-healthclaims ...
20. Claims adjustment expenses .
21. General administrative eXpenses. ... 29 | 25,752,694
22. Increase in reserves for life and accident and health contracts including

$ .. Increase in reserves for life only) ... ] N NSO
23.  Total underwriting deductions (Lines 18 through22) ... b (47 ,136)| 346,479,594
24. Net underwriting gain or (loss) (Lines 8 minus 23) ... XK 67,956 | ... (30,095,199)
25. Netinvestment iNCOME @aMNEd ... b 510,345
26. Net realized capital gains or (losses) e b
27. Net investment gains or (losses) (Lines 25 plus 26) ... e 510,345

28. Net gain or (loss) from agents’ or premium balances charged off [(amount recovered

$ _......) (amount charged off § N

29. Aggregate write-ins for other income or expenses

30. Netincome or (loss) before federal income taxes (Lines 24 plus 27 plus 28 plus 29) ... XXX o 67,956 ) 289,617

31. Federal and foreign income taxes incurred ... XXX e o .

32. Netincome (loss) (Lines 30 minus 31) XXX 67,956 289,617

DETAILS OF WRITE-INS

0601. BHO Revenue.. . XXX 337,634
OB02. e XXX oo
0803, HORX e
0698. Summary of remaining write-ins for Line 6 from overflowpage .. ... .| XXX e
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above) XXX 337,634
0701.
0702.
0703, e KRR e
0798. Summary of remaining write-ins for Line 7 from overflowpage ...l XXX o SO SO,
0799. Totals (Lines 0701 thru 0703 plus 0798) (Line 7 above) XXX
1401. Hospital Outpatient e ..48,745,639
1402. Ambulance / transportation. (SN SO 6,369,134
1403. Home health care R 3,615,315
1498.  Summary of remaining write-ins for Line 14 from overflow page ... IS L (1,265,439)
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above) 57,464,649
2901. TennCare Amendment 7 Loss Recoverable . ... ... ... ... 1S SO AU 29,327,176
2902. Prior Period Adjustments. . b
2903. Other income ... .
2998. Summary of remaining write-ins for Line 29 from overflow page . .. ... N OO SRR UOO OISO
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 above) 29,874,471




REPORT 2A

Xanius Healthplan of Tennessee, ne.

CONSOLIDATED OPERATIONS STATEMENT OF REVENUES AND EXPENSES

Statement As Of:

March 31, 2003

~NO O WN =

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28
29
30
31

32

33
34
35
36
37
38

39
40
41
41a
41b
42

43

Previous
Current Year Year
Current YTD
Period Total Total

MEMBER MONTHS 398,679 398,679 1,910,916
REVENUES:
TennCare Capitation (net of reinsurance ceded) (j) 79,160,784 79,160,784 316,046,762
Fee for Service Revenue - - -
Adverse Selection - - -

Total TennCare Revenue (Lines 1 & 2) 79,160,784 79,160,784 316,046,762
Investment 67,322 67,322 510,345
Other Revenue - - 337,634

TOTAL REVENUES (Lines 3 to 6) 79,228,106 79,228,106 316,894,740
EXPENSES:
Medical and Hospital Services:
Capitated Physician Services 626,046 626,046 2,972,645
Fee for Service Physician Services 15,646,134 15,646,134 69,987,924
Inpatient Hospital Services 15,331,257 15,331,257 68,579,423
Outpatient Services 10,897,320 10,897,320 48,745,639
Emergency Room Services 6,417,207 6,417,207 28,705,302
Mental Health Services - - -
Dental Services 1,635,606 1,635,606 7,316,356
Vision Services 193,993 193,993 867,765
Pharmacy Services 16,336,199 16,336,199 63,807,049
Home Health Services 808,221 808,221 3,615,315
Chiropractic Services - - -
Radiology Services 63,934 63,934 285,989
Laboratory Services 6,989 6,989 31,263
Durable Medical Equipment Services 1,323,252 1,323,252 5,919,139
Transportation Services 1,423,850 1,423,850 6,369,134
Outside Referrals 4,636,481 4,636,481 20,739,799
Medical Incentive Pool & Withhold Adjustments - - -
Occupancy, Depreciation & Amortization - - -
Other Medical & Hospital Services (47,165) (47,185) (166,885)

Subtotal (Lines 8 to 26) 75,299,324 75,299,324 327,775,855
LESS:
Net Excess Loss Recoveries Incurred - - -
Co-payments (180,957) (180,957) (996,614)
Subrogation & Coordination of Benefits (1,582,201) (1,582,201) (6,052,341)

Subtotal (Lines 28 to 30) (1,763,158) (1,763,158) (7,048,955)
TOTAL MEDICAL & HOSPITAL (Lines 25 & 26 less 30) 73,536,166 73,536,166 320,726,900
Administration:
Compensation 2,808,453 2,808,453 11,357,428
Marketing - - -
Interest Expense - - -
Premium Tax Expense 1,708,170 1,708,170 6,712,141
Occupancy, Depreciation and Amortization 279,676 279,676 1,470,456
Other Administration 1,522,368 1,522,368 6,212,669
TOTAL ADMINISTRATION (Lines 33 to 38) 6,318,667 6,318,667 25,752,694
TOTAL EXPENSES (Lines 32and 39) 79,854,833 79,854,833 346,479,594
TennCare Amendment 7 Recoverable  (j)(k) (694,683) (694,683) (29,327,176)
Extraordinary Gain-Navigant Settlement - - -
Miscellaneous Income - - -
Prior Period Adjustments (m) - - -
NET INCOME (LOSS) (Lines 6 less Lines 40, 41 and 42) 67,956 67,956 289,617
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REPORT 2A

Xantus Healthplan of”

f Tennessee, inc.

TENNCARE CONSOLIDATED OPERATIONS STATEMENT OF REVENUES AND EXPENSES

Statement As Of:

March 31, 2003

~NOoO O A WN =

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28
29
30
31

32

33
34
35
36
37
38

39
40
41
41a
41Db
42

43

Previous
Current Year Year
Current YTD
Period Total Total

MEMBER MONTHS 398,679 398,679 1,910,916
REVENUES:
TennCare Capitation (net of reinsurance ceded) (j) 79,160,784 79,160,784 316,046,762
Fee for Service Revenue - - -
Adverse Selection - - -

Total TennCare Revenue (Lines 1 & 2) 79,160,784 79,160,784 316,046,762
Investment 67,322 67,322 510,345
Other Revenue - BHO - - 337,634

TOTAL REVENUES (Lines 3 to 6) 79,228,106 79,228,106 316,894,740
EXPENSES:
Medical and Hospital Services:
Capitated Physician Services 626,046 626,046 2,972,645
Fee for Service Physician Services 15,646,134 15,646,134 69,987,924
Inpatient Hospital Services 15,331,257 15,331,257 68,579,423
Outpatient Services 10,897,320 10,897,320 48,745,639
Emergency Room Services 6,417,207 6,417,207 28,705,302
Mental Health Services - - -
Dental Services 1,635,606 1,635,606 7,316,356
Vision Services 193,993 193,993 867,765
Pharmacy Services 16,336,199 16,336,199 63,807,049
Home Health Services 808,221 808,221 3,615,315
Chiropractic Services - - -
Radiology Services 63,934 63,934 285,989
Laboratory Services 6,989 6,989 31,263
Durable Medical Equipment Services 1,323,252 1,323,252 5,919,139
Transportation Services 1,423,850 1,423,850 6,369,134
Outside Referrals 4,636,481 4,636,481 20,739,799
Medical Incentive Pool & Withhold Adjustments - - -
Occupancy, Depreciation & Amortization - - -
Other Medical & Hospital Services (46,397) (46,397) (166,911)

Subtotal (Lines 8 to 26) 75,300,093 75,300,093 327,775,829
LESS:
Net Excess Loss Recoveries Incurred - - -
Copayments (180,957) (180,957) (996,614)
Subrogation & Coordination of Benefits (1,582,201) (1,582,201) (6,052,341)

Subtotal (Lines 28 to 30) (1,763,158) (1,763,158) (7,048,955)
TOTAL MEDICAL & HOSPITAL (Lines 25 & 26 less 30) 73,536,935 73,536,935 320,726,874
Administration:
Compensation 2,808,453 2,808,453 11,357,428
Marketing - - -
Interest Expense - - -
Premium Tax Expense 1,708,170 1,708,170 6,712,141
Occupancy, Depreciation and Amortization 279,676 279,676 1,470,456
Other Administration 1,522,340 1,522,340 6,212,313
TOTAL ADMINISTRATION (Lines 33 to 38) 6,318,638 6,318,638 25,752,338
TOTAL EXPENSES (Lines 32and 39) 79,855,572 79,855,572 346,479,212
TennCare Amendment 7 Recoverable (j)(k) (694,683) (694,683) (29,327,176)
Extraordinary Gain-Navigant Settlement - - (527,078)
Miscellaneous Income - - (12,480)
Prior Period Adjustments (m) - - -
NET INCOME (LOSS) (Lines 6 less Lines 40, 41 and 42 67,217 67,217 282,263
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REPORT 2A

Xantus Healthplan of Tennesses, Inc.
TENNCARE POST-PETITION OPERATIONS STATEMENT OF REVENUES AND EXPENSES
Statement As Of: March 31, 2003

~NO O, WN -

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28
29
30
31

32

33
34
35
36
37
38

39
40
41
41a
41b
42

43

Previous
Current Year Year
Current YTD
Period Total Total

MEMBER MONTHS 398,679 348,679 1,910,916
REVENUES:
TennCare Capitation (net of reinsurance ceded) (j) 79,160,784 79,160,784 316,046,762
Fee for Service Revenue - - -
Adverse Selection - - -

Total TennCare Revenue (Lines 1 & 2) 79,160,784 79,160,784 316,046,762
Investment 46,502 46,502 394,974
Other Revenue - BHO - - 337,634

TOTAL REVENUES (Lines 3 to 6) 79,207,286 79,207,286 316,779,369
EXPENSES:
Medical and Hospital Services:
Capitated Physician Services 626,046 626,046 2,972,645
Fee for Service Physician Services 15,646,134 15,646,134 69,987,924
Inpatient Hospital Services 15,331,257 15,331,257 68,579,423
Outpatient Services 10,897,320 10,897,320 48,745,639
Emergency Room Services 6,417,207 6,417,207 28,705,302
Mental Health Services - - -
Dental Services 1,635,606 1,635,606 7,316,356
Vision Services 193,993 193,993 867,765
Pharmacy Services 16,336,199 16,336,199 63,807,049
Home Health Services 808,221 808,221 3,615,315
Chiropractic Services - - -
Radiology Services 63,934 63,934 285,989
Laboratory Services 6,989 6,989 31,263
Durable Medical Equipment Services 1,323,252 1,323,252 5,919,139
Transportation Services 1,423,850 1,423,850 6,369,134
Outside Referrals 4,636,481 4,636,481 20,739,799
Medical Incentive Pool & Withhold Adjustments
Occupancy, Depreciation & Amortization
Other Medical & Hospital Services

Subtotal (Lines 8 to 26) 75,346,489 75,346,489 327,942,740
LESS:
Net Excess Loss Recoveries Incurred - - -
Copayments (180,957) (180,957) (996,614)
Subrogation & Coordination of Benefits (1,582,201) (1,582,201) (6,052,341)

Subtotal (Lines 28 to 30) (1,763,158) (1,763,158) (7,048,955)
TOTAL MEDICAL & HOSPITAL (Lines 25 & 26 less 30) 73,583,331 73,583,331 320,893,785
Administration:
Compensation 2,808,453 2,808,453 11,357,428
Marketing - - -
Interest Expense - - -
Premium Tax Expense 1,708,170 1,708,170 6,712,141
Occupancy, Depreciation and Amortization 279,676 279,676 1,470,456
Other Administration 1,522,340 1,522,340 6,212,293
TOTAL ADMINISTRATION (Lines 33 to 38) 6,318,638 6,318,638 25,752,318
TOTAL EXPENSES (Lines 32and 39) 79,901,969 79,901,969 346,646,103
TennCare Amendment 7 Recoverable (j)(k) (29,327,176)

Extraordinary Gain-Navigant Settlement
Miscellaneous Income
Prior Period Adjustments (m)

(694,683)

(694,683)

(527,078)
(12,480)

NET INCOME (LOSS) (Lines 6 less Lines 40, 41 and 42)

4C




REPORT 2A

Xantug Healthpian of Tennesses, Inc.
TENNCARE PRE-PETITION OPERATIONS STATEMENT OF REVENUES AND EXPENSES
Statement As Of: March 31, 2003

~NOoO O WN -~

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28
29
30
31

32

33
34
35
36
37
38

39
40
41
41a
41b
42

43

Current Year

Previous
Year

Current
Period

YTD
Total

Total

MEMBER MONTHS

REVENUES:
TennCare Capitation
Fee for Service Revenue
Adverse Selection
Total TennCare Revenue (Lines 1 & 2)
Investment
Other Revenue
TOTAL REVENUES (Lines 3 to 6)

EXPENSES:

Medical and Hospital Services:

Capitated Physician Services

Fee for Service Physician Services

Inpatient Hospital Services

Outpatient Services

Emergency Room Services

Mental Health Services

Dental Services

Vision Services

Pharmacy Services

Home Health Services

Chiropractic Services

Radiology Services

Laboratory Services

Durable Medical Equipment Services

Transportation Services

Outside Referrals

Medical Incentive Pool & Withhold Adjustments

Occupancy, Depreciation & Amortization

Other Medical & Hospital Services
Subtotal (Lines 8 to 26)

LESS:

Net Excess Loss Recoveries Incurred

Copayments

Subrogation & Coordination of Benefits
Subtotal (Lines 28 to 30)

TOTAL MEDICAL & HOSPITAL (Lines 25 & 26 less 30)

Administration:

Compensation

Marketing

Interest Expense

Premium Tax Expense

Occupancy, Depreciation and Amortization
Other Administration

TOTAL ADMINISTRATION (Lines 33 to 38)

TOTAL EXPENSES (Lines 32and 39)

Prior Period Adjustments (m)

NET INCOME (LOSS) (Lines 6 less Lines 40, 41 and 42

115,372

(46,397)

(46,397~)

115,372

(166,911)

(46,397)

(46,397)

(166,911)

(46,397)

(46,397)

(166,911)

20

(166,891)

282,263
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REPORT 2A

Aantus Healthplan of Tennessee, Inc.

COMMERCIAL OPERATIONS STATEMENT OF REVENUES AND EXPENSES

Statement As Of:

March 31, 2003

~NOoO oA WN -

10
1"
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28
29
30
31

32

33
34
35
36
37
38

39
40
41
41a
41b
42

43

Current Year

Previous
Year

Current
Period

YTD
Total

Total

MEMBER MONTHS

REVENUES:
Premium Revenue
Fee for Service Revenue
Adverse Selection
Total TennCare Revenue (Lines 1 & 2)
Investment
Other Revenue
TOTAL REVENUES (Lines 3 to 6)

EXPENSES:

Medical and Hospital Services:

Capitated Physician Services

Fee for Service Physician Services

Inpatient Hospital Services

Outpatient Services

Emergency Room Services

Mental Health Services

Dental Services

Vision Services

Pharmacy Services

Home Health Services

Chiropractic Services

Radiology Services

Laboratory Services

Durable Medical Equipment Services

Transportation Services

Outside Referrals

Medical Incentive Pool & Withhold Adjustments

Occupancy, Depreciation & Amortization

Other Medical & Hospital Services
Subtotal (Lines 8 to 26)

LESS:

Net Excess Loss Recoveries Incurred

Copayments

Subrogation & Coordination of Benefits
Subtotal (Lines 28 to 30)

TOTAL MEDICAL & HOSPITAL (Lines 25 & 26 less 30)
Administration:

Compensation

Marketing

Interest Expense

Premium Tax Expense

Occupancy, Depreciation and Amortization

Other Administration

TOTAL ADMINISTRATION (Lines 33 to 38)

TOTAL EXPENSES (Lines 32and 39)

TennCare Amendment 7 Recoverable (j)(k)

Miscellaneous Income
Prior Period Adjustments (m)

NET INCOME (LOSS) (Lines 6 less Lines 40, 41 and 42)

29

29

356

(739)

(739)

382

739

739
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REPORT 2A
Xantus Healthplan of Tennessee, Inc.
ESRD OPERATIONS STATEMENT OF REVENUES AND EXPENSES
Statement As Of: March 31, 2003

Previous
Current Year Year

Current YTD
Period Total

MEMBER MONTHS - -

REVENUES:
Premium Revenue - -
Fee for Service Revenue - -
Adverse Selection - -

Total TennCare Revenue (Lines 1 & 2) - -
Investment - -
Other Revenue - -

~NOoO O WwN

TOTAL REVENUES (Lines 3 to 6) - -

EXPENSES:

Medical and Hospital Services:
8 | Capitated Physician Services - -
9 || Fee for Service Physician Services - -
10 || Inpatient Hospital Services - -
11 || Outpatient Services - -
12 || Emergency Room Services - -
13 || Mental Health Services - -
14 || Dental Services - -
15 || Vision Services - -
16 || Pharmacy Services - -
17 || Home Health Services - -
18 || Chiropractic Services - -
19 || Radiology Services - -
20 || Laboratory Services - -
21 || Durable Medical Equipment Services - -
22 || Transportation Services - -
23 || Outside Referrals - -
24 || Medical Incentive Pool & Withhold Adjustments - -
25 || Occupancy, Depreciation & Amortization - -
26 || Other Medical & Hospital Services - -

27 Subtotal (Lines 8 to 26) - -
LESS:
28 || Net Excess Loss Recoveries Incurred - -
29 || Copayments - -
30 || Subrogation & Coordination of Benefits - -

31 Subtotal (Lines 28 to 30) - N

32 || TOTAL MEDICAL & HOSPITAL (Lines 25 & 26 less 30) - -

Administration:
33 || Compensation - -
34 || Marketing - -
35 || Interest Expense - -
36 || Premium Tax Expense - -
37 || Occupancy, Depreciation and Amortization - -
38 || Other Administration - -

39 || TOTAL ADMINISTRATION (Lines 33 to 38) - -

40 || TOTAL EXPENSES (Lines 32and 39) - -

41 - -
41a - - -
41b ] Miscellaneous Income - - (7,736)
42 || Prior Period Adjustments (m) - - -

43 || NET INCOME (LOSS) (Lines 6 less Lines 40, 41 and 42 - - 7,736

4F
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XN O ABRDWON =
N

Member Months (State MCO Rate Audit Report)
Medical Loss Ratio/MFT (ASO Post 7/1/02)

Premium: ASO Revenue
Premium: ASO Admin. Capitation Revenue
Premium: Pre-ASO Revenue
Premium: Reinsurance Ceded
Premium: Retroactive Accrual
Investment Income
Other: BHO
Total Revenue
Claims Fee for Service
Pharmacy
Capitation
Reserve change (Current)
Reserve change 07/01/00-06/30/01
TennCare Il 85/15 07/01/00-06/30/01
Total Medical Expense
Gross Margin
Salaries & Wages
Payroll Taxes
Employee Benefits
Contract Labor
Subtotal Compensation
Consulting
Legal
Contract Services
Accrued Professional Fees
Subtotal Professional
Occupancy
Office Expense
Depreciation & Amortization
Communications
Printing and Postage
Travel & Mileage
Other
Subtotal Other
Total Administrative
Premium Taxes
Total Expense
Income From Operations
Other (Income) / Expense
Amendment 7 Loss Recovery
Net Income

YEAR TO DATE

Xantus Healthplan Of Tennessee, Inc.
INCOME STATEMENT SUMMARY

Unaudited Statement - For Internal Use Only

YEAR TO DATE

Comm. Plus, ESRD

ASO
Income Statement

2002 January 2003 February 2003 March 2003 2003 Pre-Petition Quarter Ended: 3/31/03
1,910,916 130,384 132,485 132,269 395,139 395,139
17,319,896 17,583,016 17,532,731 52,435,643 52,435,643
160,237,615 25,114,129 21,618,143 28,559,228 75,291,501 -
11,116,430 1,270,520 1,351,864 1,317,775 3,940,159 -
150,168,082 - - - - 20,820 20,820
(267,485) (22,760) (24,174) (23,942) (70,876) -
510,345 21,567 23,347 22,408 67,322 -
337,634 - - - - -
322,102,621 26,383,455 22,969,181 29,875,470 79,228,106 20,820 20,820
262,887,714 17,969,043 20,769,451 20,563,733 59,302,227 (47,165) (47,165)
63,807,049 5,501,202 5,159,701 5,675,295 16,336,199 -
2,972,645 391,460 33,810 200,777 626,046 -
(3,732,627) 651,019 (4,932,930) 1,553,605 (2,728,305) -
325,934,781 24,512,724 21,030,031 27,993,411 73,536,166 (47,165) (47,165)
(3,832,160) 1,870,731 1,939,150 1,882,059 5,691,940 67,985 67,985
8,494,775 739,421 657,647 740,960 2,138,027 -
655,874 73,900 63,218 70,958 208,076 -
1,446,342 114,060 121,384 153,466 388,910 -
860,683 26,549 28,465 33,812 88,826 -
11,457,674 953,929 870,714 999,196 2,823,839 - -
659,191 36,494 19,343 45,502 101,339 -
491,134 48,030 77,846 47,756 173,632 -
2,467,657 233,804 221,330 218,558 673,692 -
170,000 10,000 10,000 10,000 30,000 -
3,787,983 328,328 328,519 321,816 978,663 - -
1,110,826 73,516 79,671 81,572 234,759 -
928,864 57,427 26,412 83,666 167,505 -
250,587 23,989 14,526 11,780 50,295 -
398,890 25,717 29,835 34,476 90,029 -
1,185,295 22,633 87,765 101,740 212,138 -
67,591 4,319 4,940 3,229 12,488 -
140,023 2,204 1,222 37,355 40,781 29 29
4,082,076 209,805 244,372 353,818 807,994 29 29
19,327,733 1,492,062 1,443,605 1,674,830 4,610,497 29 29
6,712,141 564,496 580,544 563,129 1,708,170 - -
351,974,654 26,569,283 23,054,181 30,231,369 79,854,833 (47,136) (47,136)
(29,872,033) (185,828) (85,000) (355,900) (626,727) 67,956 67,956
(547,212) - - - - - -
29,614,438 234,725 94,193 365,765 694,683 - -
289,617 48,897 9,193 9,866 67,956 67,956 67,956

Q:\Accounting\Financial Reporting\Financial Statements\2002 Receivership Operations Report.XLS
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STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

CAPITAL AND SURPLUS ACCOUNT

1 2
Current Year
to Date Prior Year
CAPITAL AND SURPLUS ACCOUNT:
33.  Capital and surplus prior reporting period ... ... (77,502, 757) | oo (77,029,512)
GAINS AND LOSSES TO CAPITAL & SURPLUS:
34.  Netincome or (loss) from Line 32 . ... 67,956 | ... 289,617
35.  Change in valuation basis of aggregate policy and claim reserves ...k
36.  Net unrealized capital gains and losses ...
37.  Change in net unrealized foreign exchange capital gainor (loss) ...
38.  Change in netdeferred iNCOMe taX ..
39.  Change in nonadmitted @sSetS ... 1,703,589 | (762,862)
40.  Change in unauthorized reinsurance ...
41, Changeintreasury stock
42, Changeinsurplus notes .
43.  Cumulative effect of changes in accounting principles
44.  Capital Changes:
A4 Paid N e
44.2 Transferred from surplus (Stock Dividend)
44.3 Transferred to SUMDIUS
45.  Surplus adjustments:
451 Paid N
45.2 Transferred to capital (Stock Dividend) o
45.3 Transferred from capital ... ...
46.  Dividends to stockholders ...
47.  Aggregate write-ins for gains or (10SS€8) in SUMPIUS . e
48.  Net change in capital & SUFPIUS (LINES 34 10 47) ..o oooooo oo SO BY 4 I-T. S RO (473,245)
49. Capital and surplus end of reporting period (Line 33 plus 48) (75,731,212) (77,502,757)
DETAILS OF WRITE-INS
AT e
BT, e
AT 03, e
4798. Summary of remaining write-ins for Line 47 from overflow Page ... e
4799. Totals (Lines 4701 thru 4703 plus 4798) (Line 47 above)




STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

CASH FLOW

Y

.
N

13.

14.
15.

18.
19.

SO NDO R WON S

Cash from Operations

Premiums collected net of reinsurance....
Net investment income
Miscellaneous income
Total (Lines 1to 3)
Benefits and loss related payments

1 n
Current Year
To Date

2
Prior Year Ended
December 31

Net transfers to Separate, Segregated Accounts and Protected Cell Accounts.
Commissions, expenses paid and aggregate write-ins for deductions .

330,007,123
348,624 102

Dividends paid to policyholders
Federal and foreign income taxes paid (recovered) $
Total (Lines Sthrough 9) ... .

Net cash from operations (Line 4 minus Ltne 10)

Cash from Investments

Proceeds from investments sold, matured or repaid:
12.1 Bonds ..
12.2 Stocks

1,199,733

348,624,102

(1,199,261)

(18,616,979

12.3 Mortgage loans
12.4 Real estate

...2,100,000

12.5 Other invested S
12.6 Net gains or (losses) on cash and short-term investments

12.7 Miscellaneous proceeds
12.8 Total investment proceeds (Lines 12.1 to 12.7) ..

(2,065)

Cost of investments acquired (long-term only):
13.1 Bonds
13.2 Stocks
13.3 Mortgage loans ..
13.4 Real estate . .
13.5 Other |nvested assets

13.6 Miscellaneous applications

13.7 Total investments acquired (Lines 13.1 to 13 6)

2,097,935

,,,,,,,,,,,,,,, 2,400,000

Net increase (or decrease) in policy loans and premium notes

Net cash from investments (Line 12.8 minus Line 13.7 and Line 14) .
Cash from Financing and Miscellaneous Sources

. Cash provided (applied):

16.1 Surplus notes, capital notes
16.2 Capital and paid in surplus, less treasury stock

16.3 Borrowed funds received

16.4 Net deposits on deposit-type contracts and other insurance liabilities

16.5 Dividends to stockholders

16.6 Other cash provided (applied). .

- Net cash from financing and miscellaneous sources {Line 16.1 to Line 16.4 minus Line 16.5 plus Lme 16.6)

RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS

Net change in cash and short-term investments (Line 11 plus Line 15 plus Line 17) e e

Cash and short-term investments:
19.1 Beginning of period
19.2 End of period (Line 18 plus Line 19.1).

(1,199,261)

14,045,529

15,244,790 | ...

(18,919,044)

....34,163,834

15,244,790
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STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

NOTES TO FINANCIAL STATEMENTS

$0 health care delivery assets included in Line 4.1, Column 3.

The values for December 31, 1998 were derived from the March 31, 1999 filing by XANTUS Corporation (“XC”). These
December 31, 1998 and March 31, 1999 balances are incorporated into the balances presented at December 31, 2002 and
March 31, 2003. To the best of the knowledge of the Rehabilitators, these amounts rolled forward from December 31, 1998 are
not audited or otherwise evaluated to determine their accuracy. As such, the Rehabilitators do not assume responsibility for, or
attest to, the accuracy or validity of these amounts.

The values for the quarter ended March 31, 1999 were derived from data provided by XC and subsequent modifications based
on facts determined by the Rehabilitators after March 31, 1999, so as to most accurately reflect adjustments known to have
occurred in the quarter ended March 31, 1999. These March 31, 1999 balances are incorporated into the balances presented
at December 31, 2002 and March 31, 2003. To the best of the knowledge of the Rehabilitators, the data provided by XC was
not audited or otherwise evaluated to determine its accuracy. As such, the Rehabilitators do not assume responsibility for, or
attest to, the accuracy or validity of these amounts.

Current Assets at March 31, 2003 include inter-company receivables in the amount of $15,034,436 and an allowance for
doubtful accounts of $15,034,436. Based on data provided by XC, the inter-company receivables, in the amount of
$15,034,436, appear to represent approximately: 1) $9,000,000 for the retirement of XC debt; 2) $3,549,231 in overpayment of
management fees to XC; 3) $445,425 for XC payroll costs prior to April 1, 1999; 4) $179,479 due from Health Net for claim
payments for services provided prior to 1997 used by XC as a reduction of interest payments to Health Net; 5) $1,827,281
Federal Income Tax; and 6) $33,020 Franchise & Excise Tax.

Current Assets at March 31, 2003 include a receivable from providers in the amount of $1,745,790 and an allowance for
doubtful accounts of $1,745,790. This amount represents total advance payments made during April and May 1999, in the
amount of $26,063,745, less recovery through March 31, 2003 in the amount of $24,317,955.

Claims Payable in the amount of $62,952,865 represents both Pre-Petition and Post-Petition claims liability. TennCare Pre-
Petition claims liability, in the amount of $57,002,443, represents the sum total of all medical claim obligations owed to
providers for dates of service prior to April 1, 1999. Of this $57,002,443, the State of Tennessee has acquired approximately
$19,631,434 as of March 31, 2003. TennCare Post-Petition claims liability, in the amount of $5,074,973, represents the
estimated outstanding claims liability of medical claims obligations owed to providers for dates of service after March 31, 1999
through March 31, 2003. The remaining $875,449 represents the estimated medical claims obligations owed to providers for
the ESRD Demonstration project and the Community Plus commercial plan. See footnote (n) for additional details.

Claims Payable includes an estimated $ 2,300,000 adjustment for the value of the 1999 RBRVS fee schedule update. The
adjustment is required since XC had not updated the RBRVS fee schedule for provider payments since 1997. The research to
determine the final amount remains in progress as of the date this filing was signed.

Pre-Petition Premium Tax obligations, in the amount of $1,601,539, remain due for the quarter ended March 31, 1999 and for
the year ended December 31, 1998. The remaining amount of $1,708,170 represents tax liability incurred after March 31, 1999
that has been reported and paid timely.

The Rehabilitators do not assume responsibility for, or attest to, the accuracy or validity of these claims against the assets of
XHT. These balances have been brought forward from prior Financial Statements prepared by XC and are not audited or
otherwise evaluated to determine their accuracy for the time periods represented by this filing. As such, the Rehabilitators do
not assume responsibility for, or attest to, the accuracy or validity of the amounts reported by XC.

Premium revenue is based on the contract negotiated between TennCare and XHT and must be adjusted to reflect actual cost
upon completion of the required reconciliation process.

Based on the agreement between CMS, XHT, and TennCare, financial audits will be performed quarterly. The purpose of the
audits is to review XHT TennCare expenditures. CMS has agreed to reimburse TennCare for XHT related expenditures in
accordance with Medicare cost sharing standards during Rehabilitation or until such time as XHT returns to an at risk status.

Consistent with the Deloitte and Touche financial audit performed for the period ended December 31, 2000, TennCare pre-
petition claims liability in the amount of $57,002,443 was increased at June 30, 2001 by $1,093,240 from the previously filed
liability of $55,909,203. The adjustment is required in order to properly reflect the TennCare pre-petition debt per the claims
distribution analysis finalized during the 2™ quarter of 2001.

10



STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

NOTES TO FINANCIAL STATEMENTS

m. Consistent with the Deloitte and Touche financial audit performed for the period ended December 31, 2000, prior period
adjustments/allowances in the amount of $16,830,898 were recorded at June 30, 2001: 1) to reduce prior year retained
earnings by $14,678,589 for pre-petition receivables ($14,498,641 Due from XC; $49,923 Due from Providers; $130,025 Due
from Premier); and 2) to reduce current year retained earnings by $2,152,309 for post-petition receivables ($535,795 TennCare
Due from XC; $1,336,206 Due from Providers; $40,680 Due from Premier; $157,029 ESRD Receivables; $82,600 Premium Tax
Payable).

n. Statutory Financial Presentation of Administrative Services Only (“ASQ”). In an effort to stabilize the TennCare program, on
July 1, 2002, TennCare amended the revised TennCare Contractor Risk Agreement and issued an amended Contractor Risk
Agreement with an expiration date of December 1, 2003. This amended agreement puts XHT into an ASO funding
arrangement and eliminates the risk of loss due to excess benefits costs to XHT as all benefits costs are reimbursed in full.
Under this ASO funding arrangement, TennCare provides XHT with a monthly, prepaid administrative capitation payment
based on enrollment to cover administrative costs incurred by XHT. In addition, TennCare provides funding to fully cover
benefit payments, which are paid by XHT only after XHT has received funds from the State. XHT financial statements included
in this statement have been prepared in conformity with NAIC statutory accounting principles. Accordingly, since XHT is now
under an ASO funding arrangement, administrative and benefit costs incurred are netted against the related reimbursements
received from the State. Benefits incurred but not paid as of the end of the reporting period are netted against accrued ASO
funding receivable from TennCare.
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STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since the prior year end unless otherwise noted.)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial

Statements? ... Yes [X] No [}

If yes, explain:

ASO presentation for July 1, 2002 through Current reporting periots . ...

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of
Domicile, as required by the Model Act? ... R Yes [ ] No [X]

Yes [ ] N

(o]

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity? [ e Yes [ ] No [X]

If yes, date of change:

If not previously filed, furnish herewith a certified copy of the instrument as amended.

Have there been any substantial changes in the organizational chart since the prior quarter end? ... Yes [ ] No [X]

If yes, attach an explanation.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? ... Yes [ ] No [X]

If yes, provide the name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has
ceased to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code | State of Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-
fact, or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? ... . Yes [ ] No [X] NA [ ]

If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made oris beingmade. ... I 03/31/1998

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This
date should be the date of the examined balance sheet and not the date the report was completed orreleased. ... 06/30/1996

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or

the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet
date). ... 04/30/1997

By what department or departments?

Department of Commerce and Insurance. .. ... . ... .

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a

confidentiality clause is part of the agreement.) Yes [ ] No [X]

If yes, give full information:

Yes [ ] No [X]

Yes [ ] No [X]

If response to 9.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a
federal regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC and the Securities Exchange Commission (SEC)] and identify
the affiliate’s primary federal regulator.

1 2 3 4 5 - 6 7
Location
Affiliate Name (City, State) FRB OocC OTS FDIC SEC

11
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16.4

STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since the prior year end unless otherwise noted.)

INVESTMENT

Has there been any change in the reporting entity’'s own preferred or common stock? __......

If yes, explain:

Were any of the stocks; bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

Yes [ ] No [X]

Yes [ ] No [X]

Amount of real estate and mortgages held in other invested assets in Schedule BA: ... ... UV
Amount of real estate and mortgages held in short-term investments: ... S
Does the reporting entity have any investments in parent, subsidiaries and affiliates? . Yes [ ] No [X]
If yes, please complete the following:
1 2
Prior Year-End Current Quarter
Statement Value Statement Value

Preferred Stock
Common Stock
Short-term Investments

10 14.26) oo
Total Investment in Parent included in Lines 14.21 to 14.26 above ......
Receivable from Parent not included in Lines 14.21 to 14.26 above ___.

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

if yes, has a comprehensive description of the hedging program been made available to the domiciliary state? .

If no, attach a description with this statement.

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity’s offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a
qualified bank or trust company in accordance with Part 1 - General, Section |V.H - Custodial or Safekeeping Agreements of the NAIC
Financial Condition Examiners Handbook? ...

For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian Address

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)

Have there been any changes, including name changes in the custodian(s) identified in 16.1 during the current quarter?

If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

Yes [ ] No [X]
Yes [ ] No [ ]

Yes [ ] No [X]

Yes [ ] No [X]

1 2 3
Central Registration Depository Name(s) Address

(1) The Receivers do not assume responsibility for, nor attest to, the accuracy or validity of any information related to XANTUS Healthplan of Tennessee,
XHT") prior to April 1, 1999, To the best of the knowledge of the Receivers, any amounts shown prior to April 1, 1999 have not been audited nor

Inc. ("
evaluat

ed for their accuracy by a licensed certified public accountant using generally accepted auditing standards

(2) The State of Tennessee Commissioner of Commerce and [nsurance appointed a new Special Deputy Receiver, Christopher Burton, to oversee the rehabilitation
of XANTUS Healthplan of Tennessee, Inc.

(3) The Receivers do not assume responsibility for, or attest to, the accuracy or validity of any claims against the assets of XHT.
Receivers, there have been no material changes in the investments reported.

To the knowledge of the

These balances have been brought forward from prior financial statements

prepared by XANTUS Corporation and are not audited or otherwise evaluated to determine their accuracy for the time periods represented by this filing. As
such, the Receivers do not assume responsibility for, or attest to, the accuracy of validity of the amounts reported by XANTUS Corporation.
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STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

SCHEDULE A - VERIFICATION

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, December 31 of prioryear S B B & I SIS F . | =000 %
2. Increase (decrease)byadjustment . B W G 4 & O ® |
3. Cost of acquired
4. Cost of additions to and permanent improvements .
5. Total profit (loss) on sales
6. Increase (decrease) by foreign exchange adjustment .
7. Amountreceivedonsales ...
8. Book/adjusted carrying value at end of current period ...
9. Total valuation allowance ...
10. Subtotal (Lines 8 plus 9) .
11. Total nonadmitted amounts ...
12. Statement value, current period (Page 2, real estate lines, current perlod)
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, December 31 of prior year....
2. Amount loaned during period:

2.1. Actual cost at time of acquisitions
2.2. Additional investment made after acquisitions

3. Accrual of discount and mortgage interest points and commltmen’t fees
4. Increase (decrease) by adjustment ...
5. Total profit (I0SSY ON SAIE ..o
6. Amounts paid on account or in full during the perlod ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
7. Amortization of premium _ -
8. Increase (decrease) by forelgn exchange adjustment
9. Book value/recorded investment excluding accrued interest on mortgages owned at end of current per|od ,,,,,,,,,,
10. Total valuation allowance
11. Subtotal (Lines 9 plus 10) .
12. Total nonadmitted amounts _ [
13. Statement value of mortgages owned at end of current penod
Other Invested Assets Included in Schedule BA
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, December 31 of prioryear NG B & 98 WO B e, | USROS
2. Cost of acquisitions during period:

. Total profit (loss) on sale
. Amounts paid on account or in full during the perlod
. Amortization of premium _.
. Increase (decrease) by forelgn exchange ad;ustment

. Book/adjusted carrying value of long-term invested assets at end of current period
. Total valuation allowance
. Subtotal (Lines 9 plus 10)
. Total nonadmitted amounts
. _Statement value of long-term invested assets at end of curren penod

2.1. Actual cost at time of acquisitions ... .
2.2. Additional investment made after acqunsmons

Accrual of discount
Increase (decrease)

y adjustmen

SCHEDULE D - VERIFICATION

1

Year to Date

2
Prior Year Ended
December 31

OWONOOO S WN =

. Subtotal (Lines9plus10) ...
. Total nonadmitted amounts
. _Statement value (Lines 11 minus 12)

. Book/adjusted carrying value of bonds and stocks, December 31 of prioryear
. Cost of bonds and stocks acquired :
. Accrual of discount
. Increase (decrease) by adjustment
. Increase (decrease) by foreign exchange adjustment ...
. Total profit (loss) on disposal __.

. Consideration for bonds and stocks dlsposed of
. Amortization of premium
. Book/adjusted carrying value, current period .
. Total valuation allowance

...2,600,000

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 2,300,000
..2,400,000

2,600,000 |

2,600,000 |

2,600,000
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STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Amount of Interest Paid for
Book/Adjusted Received Current Accrued
Carrying Value Par Value Actual Cost Quarter Interest
8099999 Totals 62,827 XXX
SCHEDULE DA - PART 2- Verification
Short-Term Investments Owned
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, December 31 of prioryear.................... 62,827 15,674,252
2. Cost of short-term investments acquired ... b L
3. Increase (decrease) by adjustment ... ...
4. Increase (decrease) by foreign exchange adjustment e
5. Total profit (foss) on disposal of short-term investments ...
6. Consideration received on disposal of short-term investments ...
7. Book/adjusted carrying value, current period ...l 62,827 62,608
8. Total valuation allowanCe |
9. Subtotal (LiNeS 7 PIUS 8) e b 62,827 \ 62,608
10. Total nonadmitted @amoUNts e S OO SO HEUUUU RSO USSR
11. Statement value (Lines 9 minus 10) .. 62,827 | 62,608
12. Income collected during period ... b b
13. Income earned during period
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STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

Schedule DB - Part F - Section 1

NONE

Schedule DB - Part F - Section 2

NONE

Schedule S

NONE

16, 17,18



STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

SCHEDULE T PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

o

. District of Columbia .
10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21,
22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.
44,
45,
46.
47.
48.
49.
50.
51.
52.

Florida

Georgia ... ...

Hawail ... ... HI
Idaho . ID....]
Hlinois

lowa.

Kansas ...

1 2 Direct Business Only Year-to-Date
3 4 5 6 7 8
Life and
Federal Annuity
Employees |Premiums and
Guaranty Is Insurer | Accident and Health Benefit | Deposit-Type Property/
Fund Licensed? Health Medicare Medicaid Program Contract Casualty
States, Etc. (Yes or No) | (Yes or No) | Premiums Title XVill Title XIX Premiums Funds Premiums
1. Alabama ... . AL e
2. Alaska . AK L e
3. ANZONA AZ L e e e,
4. Arkansas ... CAR e e e
5. California ... .
6. Colorado ...
7. Connecticut
8. Delaware ...

Kentucky

Louisiana ... LA_
Maine . ME .|
Maryland ... MD |
Massachusetts ... ... MA
Michigan ... M
Minnesota ... ... MN ]
Mi PPl MS
Missouri

Montana

Nebraska

Nevada ... ... NV
New Hampshire . ... NH
NewdJersey . ... ... NJ

New Mexico

Vermont .. ... ... VT __]
Virginia . VA
Washington ... WA
West Virginia ... WV .
Wisconsin ... . W1
Wyoming ...
American Samoa ..

3. Guam ... GU Lo )
54, PuertoRico ... PR__Lo e e
55. US. Virginlslands ... VI b e
56 Canada ... ... CN b
57. Aggregate Other Alien ... OT .} XXX 9,9, USSR SO SN N N
58. Total (Direct Business) XXX (a) 1
DETAILS OF WRITE-INS
5701.
5702.
7003, e
5798.  Summary of remaining write-ins for Line 57 from overflow page ..} ._.|.td e
5799. Totals (Lines 5701 thru 5703 plus 5798) (Line 57 above)

(a) Insert the number of yes responses except for Canada and Other Alien.
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STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of business for which
the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing on “NONE” report and a bar code will be printed below. If the
supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory question.

RESPONSE

1. Will the SVO Compliance Certification be filed with this statement? i NO

Market value of investments not presented on Schedule D.

Explanation:

Bar Code:

RO 0 D
9 6§ 4 6 5 2 0 0 3 4 7 0 0 0 0 0 1
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STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

OVERFLOW PAGE FOR WRITE-INS

MQOO2 Additional Aggregate Lines for Page 02 Line 23.
*ASSETS

2304. Prepaid Service Contracts

2305. ASO Premium Tax ...
2306. Vendor Deposits
2397. Summary of remaining write-ins for Line 23 from Page 02

126,986

1,708,170 4
e 11,049
1,846,204

...1,708 170

1,708,170

MQO003 Additional Aggregate Lines for Page 03 Line 21.
*LIAB

2104. Payroll Other .

3,611

2105. Payroll 401k Payable
2106. Payroll Insurance Payable

1407. Claims Other
1408. (OB and Subrogation

1497.  Summary of remaining write-ins for Line 14 from Page 04

2107. Salaries and Wages Payable.. 297,233

2108. PT0 Payable . ... 222,857 |

2109. Personalty Taxes Payable ... 6,000 [ ] ,

2197. Summary of remaining write-ins for Line 21 from Page 03 577 137 577,137 420,108
MQO04 Additional Aggregate Lines for Page 04 Line 14.

*REVEX1

1404. Durable Medical Equipment ...5,919,139
1405. lab........ ...31,263
1406. Member CoPayS. o (996,614

B (6,052,341
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STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

Schedule A - Part 2

NONE

Schedule A - Part 3

NONE

Schedule B - Part 1

NONE

Schedule B - Part 2

NONE

Schedule BA - Part 1

NONE

Schedule BA - Part 2

NONE

Schedule D - Part 3

NONE

Schedule D - Part 4

NONE

Schedule DB - Part A - Section 1

NONE

Schedule DB - Part B - Section 1

NONE

Schedule DB - Part C - Section 1

NONE

EO1, EO2, EO3, E04, EO5, EO6, EO7



STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

Schedule DB - Part D - Section 1

NONE
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STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
3

1 2 4 Book Balance at End of Each 8
Month During Current Quarter
Amount of Amount of 5 6 7
Interest Interest
Received Accrued at
Rate During Current
of Current Statement
Depository Interest Quarter Date First Month Second Month Third Month *
First Tennessee Bank ... __Nashville, Tennessee. 14,671,534 | .. 14,179,264 13,780,009 | XXX
Bank 0f Nashviile . .. _Nashviile, Tennessee ... ... L . . . 20274 202,705 | 202,694 | XxX
0199998  Deposits in ... depositories that do
not exceed the ailowable 1imit in any one depository
(See Instructions) - Open Depositories XXX XXX
0199999 Totals - Open Depositories XXX 14,381,969 XXX

14,874,249

13,982,703

AAAAAAAAA I | _ 0K
0399999 Total Cash on Deposit XXX 14,874,249 14,381,969 13,982,703 XXX
0499999 Cash in Company's Office XXX XXX XXX XXX

0599999 Total Cash XXX 14,874,249 14,381,969 13,982,703 | XXX

E08




STATEMENT AS OF MARCH 31, 2003 OF THE XANTUS Healthplan of Tennessee, Inc.

lllinois Only Ex of Enroliment and Util

NONE

[llinois Exhibit 8

NONE

lllinois Investment Supplement

NONE

lllinois Exhibit 3

NONE

lllinois Exhibit 4

NONE

lllinois Exhibit 6

NONE

lllinois Schedule E - Part 2

NONE

IL-01, IL-02, IL-03, [L-04, IL-05, IL-06, IL-07





